BPM Market Ops PRR 1668
Section 2.2.3
The draft language references the “CAISO forecast of BAA demand,” but it is unclear whether this is intended to represent a single CAISO-wide forecast or individual forecasts for each BAA. Added clarity would help here and we ask that the CAISO also ensure consistent use of terminology throughout the BPM when referencing BAA-level demand forecasts.
Section 3.2.2 (pg. 65)
The definition of the System Marginal Reliability Cost states that it is derived from a “system-wide” perspective and is the same for all PNodes. However, it is unclear whether this refers to the entire EDAM footprint or is intended to apply at the BAA level. It is our understanding that this should be BAA level to be aligned with the concept of the MEC (marginal energy cost) rather than the SMEC (System Marginal Energy Cost). The added clarification would be helpful.
Section 3.2.3 (pg. 65)
Similar to the comment above, the description of the IRMP references a “system-wide energy component” that is uniform across PNodes. The use of “system-wide” here introduces the same ambiguity regarding whether the scope is footprint-wide or BAA-specific. Providing a clear definition would improve consistency and avoid potential misinterpretation.
Section 3.2.3 (pg. 66)
The description of the Marginal Cost of Congestion explains how it is calculated but does not elaborate on the congestion from the deployment scenarios. It would be helpful to clarify that congestion associated with downward deployment is reflected in IRD (and energy) prices, while congestion associated with upward deployment is reflected in IRU (and energy) prices, as this linkage is important for understanding price formation.
Section 6.5.1 (pg. 87)
The draft language states that all modeled transmission constraints are enforced across the base, upward, and downward scenarios. This statement appears overly broad, as the constraints enforced in the upward and downward deployment scenarios may differ from those in the base case. Clarifying this distinction would be helpful. In addition, the BPM does not appear to specify the values of this and the other configurable parameters or where they are documented. Including this information, or referencing the appropriate section, would improve transparency and allow stakeholders to track potential changes over time. It may also be helpful to note that the evaluation of constraint competitiveness is described in more detail elsewhere in the BPM.
6. Section 6.5.1 (pg. 88)
The discussion of LMP decomposition would benefit from additional detail. In particular, it would be useful to include decomposition for IRU and IRD prices, as well as to further describe how congestion components are constructed. Providing a breakdown of congestion contributions from the base case, IRU deployment scenario, and IRD deployment scenario, or clearly describing how these elements are incorporated, would improve transparency.
7. Section 6.5.2 (pg. 88)
The BPM does not explicitly state whether IRD bids are subject to mitigation. It would be helpful to include a clear statement confirming whether IRD bids are or are not subject to mitigation. It is our understanding that they are not subject to mitigation.
8. Section 6.5.3 (pg. 90)
The description of the base scenario references cleared bid-in load and physical energy schedules but does not clarify whether virtual transactions are included. It would be useful to specify whether the base scenario incorporates only physical supply or includes both physical and virtual supply.
9. Section 6.6.2.3.1
The discussion of SOC constraints for imbalance reserves and ancillary services would benefit from additional detail. Specifically, including the formulas for the ASSOC and envelope constraints, or referencing another section where they are provided. In addition, the BPM should include or reference the attenuation factors used for the new imbalance reserve products, particularly since these are configurable parameters.
10. Section 6.6.8.1 (pg. 136)
The BPM states that imbalance reserves are procured to meet “system-wide requirements,” but it is unclear whether this refers to the EDAM footprint as a whole or to individual BAAs. As with earlier sections, clarifying the intended scope of “system-wide” would improve consistency and understanding. It is our understanding that each BAA has its own requirement. 
11. Section 6.6.8.1 (pg. 137)
The BPM does not seem to currently describe how the requirements and diversity benefit is calculated or applied. Given its importance to determining imbalance reserve requirements, it would be helpful to include an explanation of how the diversity benefit is calculated and how it is allocated to each BAA’s IRU and IRD requirements.
12. Imbalance Reserve Demand Curve
The BPM does not seem to provide any description of how the IR demand curve is defined or applied. Recommend including this information, or clearly referencing the section where it is described in detail.
13. Deployment Scenarios and Deliverability
The BPM does not appear to include information about the deployment scenarios used for deliverability testing, including the percentage of imbalance reserves that is tested, which is understood to be a configurable parameter. In addition, it would be helpful to include an explanation of how IRU and IRD requirements are distributed across nodes during these deployment scenarios. Providing this information would improve understanding of how the model ensures deliverability.
14. Section 6.8 (Storage in RUC)
The discussion of the RUC process would benefit from additional explanation of how storage resources participate. In particular, it would be useful to describe how storage resources are able to bid into the RUC process and how their state of charge is determined and any SOC constraints that are included in the RUC. 
15. Section 6.8.2.2 (pg. 143–144)
This section appears to be written primarily from a CAISO perspective, and it is not clear how the provisions apply to non-CAISO BAAs. Clarification is needed on whether these rules apply across all BAAs and, if so, how they are implemented outside of CAISO. For example, it would be helpful to clarify whether RUC zones are defined in other BAAs, whether the Current Forecast of BAA Demand (CFBD) is calculated for each BAA, and how RUC procurement targets are determined and adjusted. If these elements are addressed in another BPM, a cross-reference would be useful.
16. Section 6.8.2.6 (pg. 153)
The BPM states that non-RA resources may bid into the RUC process optionally, but it does not clarify whether “non-RA” also applies to non-CAISO EDAM resources.  It would be helpful to understand which resources have bidding obligations.  
